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The Department of Taxation (Department) appreciates the intent of H.B. 1133 HD2 SDI,
Proposed SD2, but must oppose the bill due to the impact it will have on the Department’s
limited budget and staffing resources, if adopted.

H.B. 1133 HD2 SDI, Proposed SD2, proposes to allow taxpayers with an income tax
refund of $5 or more, an option to designate $5 (or $10 in case of a joint return) to the Spay and
Neuter special fund.

As the Legislature is aware, the Department has an outdated computer system with
significant functionality issues. Staffing resources necessary to develop and implement
modifications to the system also are insufficient.

The existing checkboxes were developed and implemented several years ago, when the
computer system was much newer and there was sufficient staff resources at the Department to
address these types of requests. Hindsight, however, has shown that the check off boxes may not
be the most efficient or effective way to raise funds for worthy causes.

Currently, the amount collected by the three current check off box organizations is not
significant, especially compared to the amount of resources needed to create the check off box
itself. It should also be noted that over the last few years, the amount collected by the
organizations has steadily declined.
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Below are the FY2010-2011total collections for the current income tax check off boxes:

TOTAL - YEAR ENDING

SOURCE OF REVENUE 06/30/11 06/30/10 DIFFERENCE

School Minor Repairs & Maintenance Fund $66,406 §72,200 ($5,794)
Public Libraries Fund 562,438 567,674 (55,2386)
Domestic Violence/Child Abuse and Neglect Funds $129 ,045 $134,445 {55,400)

It should be noted that only taxpayers receiving refunds may opt to donate via a check off
box. Out of approximately 550,000 tax returns filed last year, each organization only received an
average of 30,000 boxes checked for their organization, amounting to the collections noted
above. Since married couples filing jointly can check off up to six boxes on their tax return and
individuals may check off up to three boxes, the actual number of taxpayers who donate via an

income tax check off box is a very small percentage.

The Department also notes that while we appreciate the intent, the sunset of the check off
box as set forth in section 5 of the Proposed SD2 will create require a similar commitment of

staff time and resources from the Department to complete.

Finally, the Department noticed that there were a number of other requests this legislative
session for income tax check off boxes. All the other organizations and causes are equally
meritorious. The Department is somewhat concerned that granting of an additional check off

box will result in many other organizations seeking the same treatment.

For these reasons, the Department cannot support the creation of an additional check off

box at this time.

Thank you for the opportunity to provide comments.
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